
COMMONWEALTil OF KENTUCKY 

BEFORE THE ENERGY REGULATORY COMMISSION 

* * * * *  

I n  t h e  Matter o f :  

THE NOTICE OF PURCHASED GAS 1 
ADJUSTMEXI' FILING OF PENDLETON ) CASE NO. 5988-LI, 
COUNTY WATER DISTRICT, GAS 
D I V  I SI ON 

O R D E R  

On J a n u a r y  30, 1980, C o l u m b i a  G a s  T r a n s m i s s i o n  C o r p o r a t i o n  

( T r a n s m i s s i o n )  f i l e d  w i t h  t h e  F e d e r a l  Ene rgy  R e g u l a t o r y  Commission 

(FERC) a t  Docket  No. TA80-1-21 (PGA 80-2, IPR 80-2 & LFUT 80-1) 

r e v i s e d  t a r i f f  s h e e t s  t o  i t s  FERC G a s  T a r i f f ,  O r i g i n a l  Volume 

N o .  1. C o l u m b i a  has placed a n  e f f e c t i v e  date of March 1, 1980, 

upon t h e  e f f e c t  t a r i f f  s h e e t s .  T h i s  Commission has no  j u r i s -  

d i c t i o n  i n  t h a t  case. 

On November 9,  1978,  the P r e s i d e n t  of t h e  U n i t e d  States 

s i g n e d  i n t o  l a w  t h e  N a t u r a l  G a s  P o l i c y  A c t  of 1978, w h i c h  

e s t a b l i s h e d  s i g n i f i c a n t l y  higher rates €or p r o d u c e r s  of cer ta in  

c a t e g o r i e s  of n a t u r a l  g a s .  T h i s  federal  l e g i s l a t i o n  h a s  r e s u l t e d  

i n  h i g h e r  gas costs t o  i n t e r s t a t e  p i p e l i n e  companies  s e r v i n g  

t h e  v a r i o u s  gas consuming s ta tes ,  i n c l u d i n g  Kentucky.  Once t h e  

FERC a p p r o v e s  t h e  r i g h t  of t h e s e  i n t e r s t a t e  t r a n s m i s s i o n  companies  

t o  pass t h i s  i n c r e a s e d  cost  on t o  i t s  d i s t r i b u t i o n  company cus- 

tomers, s ta te  commissions m u s t ,  i n  t u r n ,  a l l o w  i n t r a s t a t e  d i s t r i -  

bu tors  t o  p a s s  t h e i r  i n c r e a s e d  costs o n  t o  t h e i r  customers by 

a d j u s t i n g  t h e  basic rates.  

On March 29, 1974 ,  t h e  C o m m i s s i o n  i s s u e d  its F i n a l  Order 

i n  C a s e  N o .  5988,  a p p r o v i n g  c e r t a i n  a d j u s t m e n t s  i n  rates a n d  

p r o v i d i n g  u n d e r  c e r t a i n  c o n d i t i o n s  f o r  t h e  f u r t h e r  a d j u s t m e n t  

o f  s u c h  rates when t h e  w h o l e s a l e  cos t  of gas is i n c r e a s e d  o r  

decreased. 

On F e b r u a r y  2 5 ,  1980 ,  t h e  A p p l i c a n t  n o t i f i e d  t h e  C o m m i s s i o n  

t h a t  i ts  w h o l e s a l e  cost  of gas would be i n c r e a s e d  by its s u p p l i e r ,  

Columbia Gas T r a n s m i s s i o n  C o r p o r a t i o n  ( T r a n s m i s s i o n ) ,  e f f e c t i v e  

March 1 ,  1980,  a n d  s u b m i t t e d  w i t h  i ts N o t i c e  c e r t a i n  i n f o r m a t i o n  



i n  c o m p l i a n c e  w i t h  t h i s  Commiss ion ' s  O r d e r  of March 29, 1974.  The 

Notice set o u t  c e r t a i n  r e v i s i o n s  i n  rates which t h e  A p p l i c a n t  

p roposed  t o  place i n  e f f e c t ,  sa id  ra tes  b e i n g  d e s i g n e d  t o  p a s s  

on t h e  w h o l e s a l e  p u r c h a s e  p r i c e  f r o m  i t 3  s u p p l i e r  i n  t h e  amount 

of $19,929. 

A f t e r  r e v i e w i n g  this e v i d e n c e  of record a n d  b e i n g  a d v i s e d ,  

t h e  Commission I s  of t h e  o p i n i o n  and f i n d s :  

1. The Commission h a s  l o n g  s ta ted  ( i n  w r i t i n g  t o  FERC) 

i ts  o p p o s i t i o n  to  t h e  p r o c e d u r e s  and  r e g u l a t i o n s  used  by  t h e  

Federal Energy  R e g u l a t o r y  agency  i n  a p p r o v i n g  t h e s e  s u p p l i e r  

i n c r e a s e s .  We c o n t i n u e  t o  be opposed  a n d  are c o n t i n u i n g  t o  seek 

a l t e r n a t i v e  w a y s  t o  overcome t h e  r e g u l a t o r y  I n e q u i t i e s  w h i c h  

have  s u c h  a direct  impac t  on  the r e t a i l  cofisumers. 

2. The F e d e r a l  Energy R e g u l a t o r y  Commission a p p r o v a l  of 

a w h o l e s a l e  ra te  i n c r e a s e  t o  a Kentucky gas re ta i le r  r e q u i r e s  

approval by t h e  Commission of ra tes  that w i l l  p e r m i t  t h e  Kentucky 

u t i l i t y  t o  a d j u s t  i ts c u s t o m e r  c h a r g e s  t o  ref lect  t h e  added  

p u r c h a s e  cos t ,  or a l t e r n a t e l y  t h e  u t i l i t y  m u s t  absorb t h e  added 

cost. W e  are of t h e  o p i n i o n  t h a t  f a i l u r e  t o  allow t h i s  increase 

to be p a s s e d  t h r o u g h  t o  its re ta i l  consumers  on  a t i m e l y  bas i s  

would  be u n j u s t  t o  t h e  Company and would u l t i m a t e l y  r e s u l t  i n  

h i g h e r  rates to  t h e i r  consumers  i n  any  e v e n t .  

3. When the FERC "accepts" T r a n s m i s s i o n ' s  f i l i n g ,  Trans- 

m i s s i o n  will b e g i n  c h a r g i n g  t h e  A p p l i c a n t  new rates.  T h i s  order 

Cannot be implemented until and unless this o c c u r s .  

4 .  That t h e  A p p l i c a n t ' s  s u p p l i e r ,  T r a n s m i s s i o n ,  on 

J a n u a r y  30, 1980,  f i l e d  w i t h  the FCRC for i n c r e a s e d  t o  become 

e f f e c t i v e  March 1, 1980, and  t h a t  t h e  increase s o u g h t  by t h e  

A p p l i c a n t  r e f l e c t s  T r a n s m i s s i o n ' s  rates as so f i l e d .  

5. T h a t  the A p p l i c a n t ' s  notice of F e b r u a r y  2 5 ,  1080, failed 

to provide the t w e n t y  (20) days notice 8s r e q u i r e d  by S t a t u t e  and, 

t h e r e f o r e ,  t h e  rates s h o u l d  not become e f f e c t i v e  f o r  s e r v i c e  

r e n d e r e d  before March 15, 1980. 

6 .  Tha t  t h e  Commission s h o u l d  allow t h e  A p p l i c a n t  t o  place 

i n t o  e f f s c t ,  s u b j e c t  t o  r e f u n d ,  tho r n t m  set  o u t  i n  Appondix "A" 
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. 

Commodity 

as soon as t h e  Columbia f i l i n g  is " a c c e p t e d "  by F'ERC, b u t  n o t  

p r i o r  t o  March 1 5 ,  1980. 

7 .  T h a t  t h e  A p p l i c a n t ' s  a d j u s t m e n t  i n  rates under t h e  

Purchased  Gas Adjus tment  C l a u s e  a p p r o v e d  by t h e  Commission i n  

i t s  Orde r  i n  C a s e  N o .  5988, d a t e d  March 29, 1974, is f a i r ,  j u s t  

and r e a s o n a b l e ,  i n  t h e  p u b l i c  i n t e r e s t  a n d  s h o u l d  be e f f e c t i v e  

w i t h  g a s  s u p p l i e d  o n  and  a f t e r  t h e  d a t e  t h e  i n c r e a s e d  cost of 

w h o l e s a l e  g a s  becomes e f f e c t i v e  b u t  n o t  b e f o r e  March 15, 1980. 

I T  IS THZREFORE ORDERED t h a t  s a i d  P u r c h a s e d  G a s  Adjus tment  

s o u g h t  by t h e  A p p l i c a n t  and  a d j u s t e d  as a f o r e s a i d  men t ioned  be 

and t h e  same is h e r e b y  a p p r o v e d ,  as set o u t  i n  Appendix "A" 

attached hereto and  m a d e  a p a r t  h e r e o f ,  t o  be e f f e c t i v e  s u b j e c t  

t o  r e f u n d ,  w i t h  gas s u p p l i e d  on a n d  a f t e r  t h e  d a t e  t h e  increased 

cost of  wholesale gas becomes e f f e c t i v e  ( " a c c e p t a n c e "  by FERC) 

b u t  n o t  p r j o r  t o  March 15, 1980. 

I T  IS FURTHER ORDERED t h a t  P e n d l e t o n  County Water D i s t r i c t ,  

G a s  D i v i s i o n ,  s h a l l  m a i n t a i n  i ts r e c o r d s  i n  s u c h  manner  as  w i l l  

e n a b l e  i t ,  or t h e  Commission, or any of its c u s t o m e r s  t o  d e t e r m i n e  
I 

l the amount t o  be r e f u n d e d  and t o  whom due i n  t h e  e v e n t  a r e f u n d  

I I T  IS FURTHER ORDERED t h a t  w i t h i n  t h i r t y  (30) d a y s  a f t e r  

I t h e  date  t h e  i n c r e a s e d  c o s t  o f  gas becomes e f f e c t i v e ,  A p p l i c a n t  
I 

I 

shall f i l e  w i t h  t h i s  Commission its r e v i s e d  t a r i f f  s h e e t s  s e t t i n g  

o u t  the rates approved  h e r o i n .  
l 
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. 
Done at Frankfor t ,  Kentucky, this 13th day of March, 1980. 

ATTEST : 

Secretary 



APPENDIX "A" 

APPENDIX TO AN ORDER OF THE ENERGY REGULATORY 
COMMISSION I N  CASE NO. 5988-LL DATED MARCH 13, 1980. 

The f o l l o w i n g  rates are p r e s c r i b e d  f o r  t h e  cus tomers  i n  

t h e  area served by P e n d l e t o n  County Water D i s t r i c t ,  G a s  D i v i s i o n .  

A l l  o t h e r  rates and  c h a r g e s  n o t  s p e c i f i c a l l y  men t ioned  h e r e i n  

shall remain the same as  those I n  effect u n d e r  a u t h o r i t y  of t h e  

Commission prior t o  t h e  date o f  t h i s  O r d e r .  

RATES: Monthly Rates per U n i t  

R e s i d e n t i a l  : 

First 1,000 cu. f t .  (Minimum B i l l )  
Hex t 1,000 per hundred  cu. f t .  
Next 4,000 per hundred  cu. f t .  
Over  6,000 per hundred  cu. f t .  

$4.44 
.3860 
.3607 
.3557 

Comer c i  a1 : 

F i r s t  20,000 c u .  f t .  p e r  hundred  
N e x t  10,000 c u .  f t .  p e r  hundred  
Next 1 0 , 0 0 0  cu .  ft. p e r  hundred  
Next 10,000 c u .  f t .  p e r  hundred  
Over 50,000 c u .  f t .  p e r  hundred  
Minimum B i l l  $5.00 p e r  hundred  

I n d u s t r i a l :  

A l l  gas per Mcf 

Special C o n t r a c t s :  

I n t e r r u p t i b l e  S e r v i c e :  

Griffin I n d u s t r i e s ,  I n c . ,  Per Xcf 

Firm Gas S e r v i c e :  

MAGO C o n s t r u c t i o n  Co., I n c . ,  Per Mcf 

$ .3557 
-3507 
,3457 
-3407 
.3356 

$3.316 

$2.8467 

$3.059 


